
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

I n  the M a t t e r  of: 

APPLICATION OF EQUITABLE 1 
GAS COMPANY FOR AN ORDER 1 
AUTHORIZING THE ISSUANCE 1 
OF UP TO $79,000,000 OF 1 
CONVERTIBLE SUBORDINATED 1 
DEBENTURES, DUE 2006 1 

CASE NO. 8101 

O R D E R  

On t h e  23rd d a y  of December, 1980, E q u i t a b l e  G a s  Company 

f i l e d  its d u l y  v e r i f i e d  a p p l i c a t i o n  s e e k i n g  a u t h o r i t y  t o  i s s u e  

a n d  se l l  u p  t o  $79,000,000 o f  C o n v e r t i b l e  S u b o r d i n a t e d  Deben tu res ,  

due 2006. The proceeds from t h e  s a l e  of s u c h  secur i t ies  w i l l  be 

used b y  the Company t o  r e f u n d  c u r r e n t l y  o u t s t a n d i n g  t e r m  l o a n  

n o t e s  a n d  preferred s tock  a n d  t o  f i n a n c e  t h e  b a l a n c e  of the 1981, 

1982 a n d  IL p o r t i o n  of the 3983 c o n s t r u c t i o n  progrnm. Thc t o r m R  

of t h e  o f f e r i n g  w i l l  be n e g o t i a t e d  a t  t h e  p r i c i n g  date .  

The matter was se t  fo r  h e a r i n g  a t  t h e  C o m m i s s i o n ' s  o f f i c e s  

on t h e  8 t h  d a y  of J a n u a r y ,  1 9 8 1 ,  a t  w h i c h  h e a r i n g  t h e r e  appeared 

no  p a r t y  of i n t e r e s t  o ther  t h a n  t h e  A p p l i c a n t .  

T h e  C o m m i s s i o n ,  a f t e r  c o n s i d e r a t i o n  of t h e  a p p l i c a t i o n  a n d  

record and being advised,  is of t h e  o p i n i o n  a n d  finds t h a t  t h e  

i s s u a n c e  and sa le  by E q u i t a b l e  Gas Company of u p  t o  $ 7 9 , 0 0 0 , 0 0 0  

of C o n v e r t i b l e  S u b o r d i n a t e d  D e b e n t u r e s ,  d u e  2006, is for  a l a w f u l  

object w i t h i n  t h e  c o r p o r a t e  p u r p o s e s  of t h e  u t i l i t y ,  is n e c e s s a r y  

a n d  appropriate f o r  a n d  c o n s i s t e n t  w i t h  t h e  p r o p e r  p e r f o r m a n c e  by 

t h e  u t i l i t y  of its s e r v i c e  t o  t h e  p u b l i c  a n d  w i l l  n o t  impair its 

a b i l i t y  t o  perform t h a t  service, a n d  is  r e a s o n a b l y  n e c e s s a r y  a n d  

appropriate for s u c h  purpose.  

I T  IS  THEREFORE ORDERED, t h a t  E q u i t a b l e  G a s  Company be a n d  

it h e r e b y  is a u t h o r i z e d  to issue and s e l l  in a n e g o t i a t e d  o f f e r i n g  

through U n d e r w r i t c r R  u p  t o  $ 7 9 , 0 0 0 , 0 0 0  of C o n v e r t i b l e  S u b o r d i n a t e d  

D e b e n t u r e f i ,  due 2006,  p r o v i d e d  t h a t  t h e  interest r a t e  r e su l t s  in 
t h e  lowest p o s s i b l e  cost of money t o  t h e  Company. 



IT IS FURTHER ORDERED, t h a t  t h e  p r o c e e d s  f rom t h e  sa le  of 

t h e  D e b e n t u r e s  a u t h o r i z e d  h e r e i n  s h a l l  be u s e d  o n l y  f o r  t h e  l a w f u l  

p u r p o s e s  as set o u t  i n  t h e  a p p l i c a t i o n  a n d  r e c o r d .  

I T  IS FURTHER ORDERED, t h a t  E q u i t a b l e  Gas Company s h a l l ,  

as s o o n  as r e a s o n a b l y  p o s s i b l e ,  file w i t h  t h i s  Commission a state- 

ment  s e t t i n g  f o r t h  t h e  d a t e  t h a t  a l l  r e q u i r e m e n t s  for i s s u a n c e  of 

t h e  d e b e n t u r e s  a u t h o r i z e d  h e r e i n  h a v e  b e e n  m e t ;  t h e  a c t u a l  da t e ( s )  

of t h e  i s s u a n c e  of t h e  d e b e n t u r e s  a u t h o r i z e d  h e r e i n ;  a s t a t e m e n t  

of a l l  f e e s  a n d  e x p e n s e s  i n v o l v e d  i n  t h e  d e b e n t u r e s  i s s u e d ,  i n c l u d i n g  

u n d e r w r i t i n g  d i s c o u n t s ;  t h e  a n n u a l  cost of money t o  t h e  Company; 

and a n y  amendments  t o  t h e  R e g i s t r a t i o n  S t a t e m e n t  a s  f i l e d  w i t h  t h e  

S e c u r i t i e s  a n d  Exchange  Commission.  

N o t h i n g  c o n t a i n e d  h e r e i n  s h a l l  be c o n s t r u e d  as a f i n d i n g  

o f  v a l u e  f o r  a n y  p u r p o s e  o r  as a w a r r a n t y  o n  t h e  p a r t  o f  t h e  

Commonwealth of Ken tucky  o r  a n y  a g e n c y  t h e r e o f  as t o  t h e  s e c u r i t i e s  

a u t h o r i z e d  h e r e i n .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  9 th  day of January, 1981. 

ENERGY REGULATORY COMMISSION 

ATTEST : 

Secretary 


